Claim of the Week No. 12
Submitted by:
Carl Nielsen 
Date:

9/12/08
1. Claim No.: C154907
2. Amount of missed lien, if applicable: N/A
3. Amount of loss or potential loss: $250,000
4. Brief Facts:
Company insured 250k loan closing March 08 and allegation is that the trustor acquired the property via a forged deed. Company vested based on uninsured, no consideration deed executed 10-07 but recorded 2-08. Forgery affidavit was obtained but contrary to language on the form the same notary on the forged deed acknowledged the affidavit. Title report when issued showed no outstanding trust deeds, property was unencumbered. The unit closed the deal in March but accidentially recorded the trust deed in the wrong county.  When error was discovered the branch re-recorded a certified copy of the trust deed in the correct county but did not do a date down prior to the re-recording and thus missed the lis pendens recorded by the forgery victims several weeks before the re-recording.  
5. Recommendation to avoid claim:
There is a strong relationship between uninsured deeds and claims.
