Claim of the Week No. 8
Submitted by:
Carl Nielsen
Date:

August 15, 2008
1. Claim No.: C151942
2. Amount of missed lien, if applicable: Multiple Mechanic's Liens
3. Amount of loss or potential loss: Current liens over 4 million. 
4. Brief Facts:
Company insured $2.7 million loan for Hotel Conversion project at time of acquisition. Later after project had commenced 350k loan advance made and Company issued a form 110.10 endorsement for the additional advance without exception for mechanic's liens.

5. Recommendation to avoid claim:
Make exception for mechanic's lien risk in additional advance endorsements issued on construction projects.  Otherwise, you must submit to your underwriters a loss of priority/mechanic's lien package.

