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Opinion 

 

ORDER REVERSING DECISION OF THE 

BANKRUPTCY COURT 

MANUEL L. REAL, District Judge. 

*1 The Court held a final hearing on this bankruptcy 

appeal on June 11, 2012. Appellant Quality Loan 

Service Corporation challenged the U.S. 

Bankruptcy Court’s October 7, 2011 Order finding 

that the Trustee’s Deed Upon Sale issued by Quality 

Loan Service on February 25, 2011, and recorded in 

the Los Angeles County Recorder’s Office on 

March 3, 2011, violated the automatic bankruptcy 

stay, and was therefore void. 

  

After full consideration of the parties’ briefs and the 

arguments of counsel, and for the reasons stated on 

the record at the hearing, the Court hereby 

REVERSES the Bankruptcy Court’s order. 

  

The Bankruptcy Court erred in finding that the 

Trustee’s Deed Upon Sale violated the automatic 

stay. The post-petition issuance and recording of the 

Trustee’s Deed did not violate the automatic stay, 

because it related back to 8:00 a.m. on February 22, 

2011, before Debtor’s bankruptcy petition was filed. 

See 11 U.S.C. § 362(b)(3); Cal. Civil Code § 

2924h(c). The order of the Bankruptcy Court is 

therefore REVERSED. 

  

IT IS SO ORDERED. 
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